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Highlights
Contact: - Over the last fortnight, the NSE SME Emerge
Saikat Roy index fell marginally, while the BSE SME IPO index
D'.recmr& Head, SME tracked the broad market indices and rose higher.
saikat.roy@careratings.com ] :
91-22-6754 3404 The divergence can broadly be explained by the

sectoral weights of companies in the indices and
guantum of trading activity.

Saurabh Bhalerao - SME IPOs have raised significantly more money in
Associate Director 1HCY18 as compared to 1HCY17.
Saurabh.bhalerao@careratings.com . . .

91-22-6754 3519 - Government is planning to increase support as

well as funding to the SME sector, even as banks
are stating that stress in the sector has increased.

Mradul Mishra (Media Contact)
mradul.mishra@careratings.com

91-22-6754 3515 1. Capital Market Movement

Index Movement
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Disclaimer: This report is prepared by CARE Ratings Ltd.

CARE Ratings has taken utmost care to ensure accuracy and o
objectivity while developing this report based on Index 13/07/18 31/07/18 % Change
information available in public do.main. H‘owever, r\eith?r Nifty SME Emerge 1'700.79 1,660.62 2.4
the accuracy nor completeness of information contained in
this report is guaranteed. CARE Ratings is not responsible BSE SME IPO 1,770.90 1'789-72 1.1
for any errors or omissions in analysis/inferences/views or BSE S

ensex 37,606.58 2.9
for results obtained from the use of information contained 36’541'63 4
in this report and especially states that CARE Ratings has no Nifty 50 11,018.90 11,356.50 3.1

financial liability whatsoever to the user of this report Source: NSE Emerge, BSE SME Platform
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Upcoming IPOs

No | Company Name Start Date | End Date Issue Size Issue Price | Lot Size Platform
1 Saketh Exim Limited 1-Aug-18 | 3-Aug-18 9.44 69 2000 NSE Emerge
Salebhai Internet Ltd 27-Jul-18 | 2-Aug-18 23.73 105 1200 BSE SME
2. Sectoral Deployment of Credit
Priority Sector Bank Credit to the SME Sector (in Rs. bn)
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Source: RBI
Outstanding as on (Rs bn) % Change
Sector 26-May-17 27-Apr-18 May. 25, 2018
FY19till date Y-0-Y 2018
Micro & Small 8,728 9,526 9,503 4.6 8.9
Enterprises
Manufacturing 3,605 3,629 3,613 -3.1 0.2
Services 5,123 5,897 5,890 -5.5 15.0
Source: RBI

3. Key Developments

Registered MSMES Cross 48 Lakh

The Ministry of Micro, Small and Medium Enterprises has stated that the number of SMEs registered on
Udyog Aadhaar Memorandum (UAM) Portal from its launch in September, 2015 to 12th July, 2018
reached approximately 48.40 lakh. The highest number of 7,70,871 MSMES registered were from Bihar
followed by Uttar Pradesh (5,96,036), Delhi (5,88,483), Maharashtra ( 5,70,101) and Gujarat (4,86,080).

SME IPOs garner Rs 1,546 crin H1 2018

88 companies raised Rs 1,546 crore via IPOs during the January-June 2018 compared with 50 firms which
raised Rs 660 crore in the same period of the previous year. According to the prospectuses, funds were



http://pib.nic.in/newsite/PrintRelease.aspx?relid=180719
https://www.moneycontrol.com/news/business/sme-ipos-garner-rs-1546-cr-in-h1-2018-2722941.html
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raised for business expansion plans, working capital requirements and other general corporate
purposes.

Impact: The increasing number of SMEs accessing the capital market indicates the maturity and
increasing depth of the SME IPO market. All activities that deepen the access to growth capital for SMEs
are welcome.

NBFCs eye stressed SMEs for lending opportunities

NBFCs in India have started to explore funding opportunities for distressed small and medium
enterprises (SMEs). Some of these NBFCs are planning to work with the promoters and finance one-
time settlements; others are planning to fund the promoter at the bidding stage as SME promoters can
participate in the auctions as resolution applicants.

Impact: Any funding which enables existing SMEs to operate faster and come out of distress in a better
shape is welcome. However, credit and business risk of such companies would need to be assessed
appropriately to ensure that a similar problem does not occur again in the future.

SME lending start-up OfBusiness raises Rs 200 crore

OfBusiness, a venture that finances small and medium enterprises (SMEs), has raised Rs 200 crore from
US-based Creation Investments, Falcon Edge, Matrix Partners and Zodius Capital in its series-C funding
round. OfBusiness facilitates purchase finance for SMEs, aligned to the cash flow cycles for traditional
sectors such as manufacturing and infrastructure. According to OfBusiness, it has registered Rs 100 crore
of monthly disbursals across 2,500 customers in sectors such as metals, plastics, and paper.

Impact: Access to formal credit is always a challenge for the SME segment. Any measures, whether
public or private, that improves availability of finance to SMEs is welcome as it would enable SMEs to
access capital for faster growth.

SME Loans Come Home to Roost for Kotak Mahindra Bank; Net Inches Up 17%

The SME book of Kotak Mahindra Bank stood at Rs 18,000 crore or 10% of the overall book and NPAs
from this segment has increased to 5% compared with an overall ratio of 2.17%. Consequently the
lender has slowed down on extending SME loans. According to the bank, the SMEs are facing margin
pressure as the economy formalises which increases propensity of defaults. Also NPAs are likely to
increase further in the segment.

Centre planning to provide Rs 800 cr funds for MSMEs in Kerala: MSME Development Centre Director

According to MSME Development Centre Thrissur, the Central government plans to provide the Kerala
MSME sector with more than Rs 800 crore for capacity building and technological upgradation. Further
the State government issued a scheme to provide necessary clearance to entrepreneurs to start their
business within 30 days of submitting applications online.

Impact: Access to formal credit is always a challenge for the SME segment and increasing capital
availability is important. However, speed of implementation of access and favourable market access
remain the key risk issues.



https://www.livemint.com/Home-Page/Y5oBPQjSABh8lJEq01ctEK/NBFCs-eye-stressed-SMEs-for-lending-opportunities.html
https://timesofindia.indiatimes.com/venture-capital/sme-lending-startup-ofbusiness-gets-rs-200-crore/articleshow/65032174.cms
https://www.news18.com/news/business/sme-loans-come-home-to-roost-for-kotak-mahindra-bank-net-inches-up-17-1817573.html
http://knnindia.co.in/news/newsdetails/msme/centre-planning-to-provide-rs-800-cr-funds-for-msmes-in-kerala-msme-development-centre-director
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CARE Ratings’ presence in SME related activities

Mr. Rahul Nigam, Senior Manager, presented on “SME
Initiatives, products and schemes of Care Ratings Ltd”
on 25 July 2018 at Cll SME Finance Facilitation Centre
Pune.

Ms. Jhumur Roy Chowdhury, Senior Manager and Mr. Dipam Basak
presented at Canara Bank’s Kolkata RO Il review meet on 27 July 2018
about various SME rating products, credit rating aspects and benefits.

Mr. Aakash Jain, Associate Director, chaired the session on MSME policies,
financing & bottlenecks at the MSME Financing event organised by the FICCI
Kerala Chapter at Kochi on 27 July 2018.

{ANCING THE ASPIRATIONS 0F Mss*

Mr. Aakash Jain, Associate Director, participated as a !
panellist at a Cll Investors meet for MSMEs in Vizag. ORS MEET Fo 4
3 I
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eW Anproach in Fmancing MSM

Mr. Avinava Adhikary, Associate Director, presented on Credit Rating
Process & Methodology, documentation required and its benefits at
CANARA Bank Regional Office, Kolkata on July 20, 2018.




Research | SME Roundup - . saTinG,
CKERE Ratings | {45
Professional Risk Opinion Y/ :ﬁ{'l\ 73

Mr. Devesh Kemkar, AVP presented about “CARE

Ratings: Products, Schemes & SME Initiatives” at Cll D :W
Seminar on SME Financing, under CIl SME Finance st SME;'NANCEFAcmmnuNcmm
. . . J eminar on SME Finangi

Facilitation Centre Roadshow at Bhavnagar, Gujarat on ‘EmpuweringS:Esln:ulg:;r:xz:z'sgag

their Financing and Relateq Needs'

20 July 2018.

20 July 2018

Mr. Gaurav Gupta and Mr. Deepak Kaushal presented
on NSIC -CARE credit and performance rating at a
Marketing programme on NSIC schemes jointly
conducted by NSIC and Mahila Udhyami Sangathan on
13 July 2018.

Ms. Jhumur Roy Chowdhury, Senior Manager and Mr. Debasish Nath
presented at Central Bank of India Staff Training College Kolkata on 25 July
2018 about various SME rating products, credit rating aspects and
benefits.

[ Mr. Biswajit Saha, Area Sales Manager gave a presentation at Canara
Bank Siliguri Region review meet on 17 July 2018 about various SME
rating products, credit rating aspects and benefits.

PN

Ms. Jhumur Roy Chowdhury, Senior Manager and Mr. Raju Dey
presented at Canara Bank Durgapur Region review meet on 23
July 2018 about various SME rating products, credit rating
aspects and benefits.

CARE Ratings Limited (Formerly known as Credit Analysis & Research Ltd)

Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway,

Sion (East), Mumbai - 400 022. CIN: L67190MH1993PLC071691 Follow us on m /company/CARE Ratings
Tel: +91-22-6754 3456 | Fax: +91-22-6754 3457

E-mail: care@careratings.com | Website: www.careratings.com
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